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AUDITOR’S INDEPENDENCE DECLARATION 

UNDER SECTION 307C OF THE CORPORATIONS ACT 2001 

 

 

As lead auditor for the audit of Consolidated Africa Limited for the year ended 30 June 2017, 
I declare that, to the best of my knowledge and belief, there have been: 

 

(a) no contraventions of the auditor independence requirements of the Corporations 
Act 2001 in relation to the audit; and 

 

(b) no contraventions of any applicable code of professional conduct in relation to the 
audit. 

 

This declaration is in respect of Consolidated Africa Limited and controlled entities. 

	

	

	

	 	

	

George	Georgiou	FCA	 	 	
Registered	Company	Auditor	 	 	 	 	 	
ASIC	Registration:	10310	
Melbourne,	Victoria	
Date:	19	July	2018	
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Independent Auditor’s Report  

To the Members of Consolidated Africa Limited 

Report on the Audit of the Financial Report 

 

Opinion 

We have audited the accompanying financial report of Consolidated Africa Limited and its controlled 
entities (the “Group”), which comprises the consolidated statement of financial position as at 30 June 
2017, the  consolidated statement of profit or loss and other comprehensive income, the consolidated 
statement of cash flows and the consolidated statement of changes in equity for the financial year 
ended on that date, notes comprising a summary of significant accounting policies and other 
explanatory information, and the directors’ declaration of the company as set out on page 36. 
 

In our opinion: 

(a) the financial report of Consolidated Africa Limited and its controlled entities is in accordance with 
the Corporations Act 2001, including: 

(i) giving a true and fair view of the consolidated entity’s financial position as at 30 June 2017 
and of its performance for the financial year ended on that date; and 

(ii) complying with Australian Accounting Standards and the Corporations Regulations 2001; and 

(b) the consolidated financial statements also comply with International Financial Reporting 
Standards as disclosed in the basis of preparation. 

Basis for opinion 
 
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 
Report section of our report. We are independent of the Group in accordance with the auditor 
independence requirements of the Corporations Act 2001 and the ethical requirements of the 
Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional 
Accountants (the Code) that are relevant to our audit of the financial report in Australia. We have also 
fulfilled our other ethical responsibilities in accordance with the Code. 
 
We confirm that the independence declaration required by the Corporations Act 2001, which has been 
given to the directors of the Group, would be in the same terms if given to the directors as at the time 
of this auditor’s report. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion. 

Material Uncertainty Related to Going Concern 
We draw attention to Note 2 in the financial report, which indicates that the Group incurred a net loss 
of $1,286,646 during the year ended 30 June 2017. And, as of that date, the Group has accumulated 
losses of $2,533,270. As stated in Note 2, these events or conditions, along with other matters as set 
fourth in Note2, indicate that a material uncertainty exists that may cast significant doubt on the 
Group’s ability to continue as a going concern. Our opinion is not modified in respect of this matter. 

 

 



	
	
	
	

Key	Audit	Matters		

Key	audit	matters	are	those	matters	that,	in	our	professional	judgement,	were	of	most	significance	
in	our	audit	of	the	financial	report	of	the	current	period.	These	matters	were	addressed	in	the	
context	of	our	audit	of	the	financial	report	as	a	whole,	and	in	forming	our	opinion	thereon,	and	we	
do	not	provide	a	separate	opinion	on	these	matters.	

Key	Audit	Matter	 How	our	audit	addressed	the	key	audit	matter	
Capitalisation	of	Exploration	and	Evaluation	
Assets	

	

We	focus	on	the	capitalisation	of	exploration	
and	evaluation	asset	as	this	represents	a	
significant	asset	of	the	company	and	that	the	
capitalisation	of	this	amount	is	significantly	
affected	by	management’s	judgement	

The	company	has	incurred	significant	
exploration	and	evaluation	expenditures.	The	
accounting	treatment	of	these	expenditures	
(whether	as	capital	or	expense)	can	have	a	
significant	impact	on	the	financial	report.	This	is	
particularly	relevant	as	this	company	is	in	an	
exploration	stage	with	no	production	activities.	
As	such	it	is	necessary	to	assess	whether	the	
facts	and	circumstances	existed	to	suggest	that	
these	expenditures	were	properly	capitalised	in	
accordance	with	accounting	standard		

We	carried	out	the	following	work	in	
accordance	with	the	guidance	set	out	in	AASB	6	
Exploration	for	and	Evaluation	of	Mineral	
Resources:	

We	reviewed	the	company’s	accounting	policy	
specifying	which	expenditures	are	recognised	
as	exploration	and	evaluation	assets	and	its	
consistent	application	of	the	policy.	We	tested	
a	sample	of	capitalised	expenditures	to	ensure	
that	these	expenditures	are	associated	with	
finding	specific	mineral	resources	

We	obtained	evidence	that	the	rights	to	tenure	
of	the	area	of	interest	are	current	and	that	the	
company	has	valid	rights	to	explore	in	the	areas	
represented	by	the	capitalised	exploration	and	
evaluation	expenditures	by	reviewing	
supporting	documents	of	a	sample	of	the	
company’s	tenement	holdings	

We	evaluated	whether	the	exploration	and	
evaluation	expenditures	are	expected	to	be	
recouped,	either	through	successful	
development	and	exploitation	or	through	sale	

We	enquired	with	management	and	evaluated	
whether	exploration	and	evaluation	activities	in	
the	area	of	interest	have	not	at	the	end	of	the	
reporting	period	reached	a	stage	which	permits	
a	reasonable	assessment	of	the	existence	or	
otherwise	of	economically	recoverable	
reserves,	and	active	and	significant	operations	
in,	or	in	relation	to,	the	area	of	interest	are	
continuing.	

We	enquired	with	those	charged	with	
governance	whether	they	monitor	that	these	



	
	
	
	

expenses	are	capitalised	as	per	AASB6	

We	have	obtained	sufficient	appropriate	audit	
evidence	with	regards	to	the	capitalised	
amount	as	disclosed	in	the	note	to	financial	
statements.	

We	also	considered	the	appropriateness	of	the	
related	disclosure	in	Notes	2,	3	and	11	to	the	
financial	statements.	

	
Assessment	of	Carrying	Value	of	Exploration	
and	Evaluation	Assets	

	

	 	
We	focus	on	the	assessment	of	the	carrying	
value	of	the	exploration	and	evaluation	asset	as	
this	represents	a	significant	asset	of	the	
company.	We	need	to	assess	whether	the	facts	
and	circumstances	existed	to	suggest	that	the	
carrying	value	of	this	asset	may	exceed	its	
recoverable	amount.	Significant	judgement	is	
involved	in	considering	if	there	was	impairment	
indicator	and	estimating	the	value	of	the	asset	
and	the	potential	material	impact	on	the	
financial	report.		

As	part	of	their	annual	impairment	review	
management	prepared	a	list	of	all	its	
exploration	and	evaluation	assets	and	reviewed	
these	against	their	list	of	impairment	indicators.	
Where	impairment	indicators	existed,	
management	performed	an	impairment	review	
in	accordance	with	AASB	136	Impairment	of	
Assets.	As	a	result,	$29,046	was	written	off	
during	this	year	in	respect	of	two	areas	of	
exploration	in	the	exploration	and	evaluation	
assets		

	

We	ensured	the	company	has	tested	at	the	
level	of	area	of	interest	where	the	following	
indicators	are	present:	(a)	the	period	for	which	
the	entity	has	the	right	to	explore	in	the	specific	
area	has	expired	during	the	period	or	will	
expire	in	the	near	future,	and	is	not	expected	to	
be	renewed;	(b)	substantive	expenditure	on	
further	exploration	for	and	evaluation	of	
mineral	resources	in	the	specific	area	is	neither	
budgeted	nor	planned	(c)	exploration	for	and	
evaluation	of	mineral	resources	in	the	specific	
area	have	not	led	to	the	discovery	of	
commercially	viable	quantities	of	mineral	
resources	and	the	entity	has	decided	to	
discontinue	such	activities	in	the	specific	area;	
(d)	sufficient	data	exist	to	indicate	that,	
although	a	development	in	the	specific	area	is	
likely	to	proceed,	the	carrying	amount	of	the	
exploration	and	evaluation	asset	is	unlikely	to	
be	recovered	in	full	from	successful	
development	or	by	sale	

We	enquired	with	management	and	reviewed	
budgets	to	ensure	that	substantive	expenditure	
on	further	exploration	for	and	evaluation	of	the	
mineral	resources	in	the	company’s	areas	of	
interest	were	planned	

We	enquired	with	management,	reviewed	
announcements	made	and	reviewed	minutes	of	
the	directors’	meetings	to	ensure	that	the	
company	had	not	decided	to	discontinue	
activities	in	any	of	its	areas	of	interest.	We	



	
	
	
	

noted	the	company	had	decided	to	discontinue	
activities	in	respect	of	two	areas	of	exploration	

We	assessed	the	competence	and	the	
independence	of	experts	used	by	management	
to	review	the	plan	and	were	satisfied	with	their	
objectivity	and	expertise.	

We	evaluated	management’s	assessment	of	
impairment	indicators	including	the	conclusion	
reached	

We	have	obtained	sufficient	appropriate	audit	
evidence	with	regards	to	the	impaired	amount	
of	$29,046	written	off	as	disclosed	in	the	note	
to	financial	statements.	

We	also	considered	the	appropriateness	of	the	
related	disclosure	in	Notes	2,	3	and	11	to	the	
financial	statements.	

	
 

Responsibilities of the directors for the financial report 

The directors of the Company are responsible for the preparation of the financial report that gives a 
true and fair view and have determined that the basis of preparation described in Note 1 to the 
financial report is appropriate to meet the requirements of the Corporations Act 2001 and is 
appropriate to meet the needs of the members. The directors’ responsibility also includes such 
internal control as the directors determine is necessary to enable the preparation of the financial 
report that gives a true and fair view and is free from material misstatement, whether due to fraud or 
error. In the basis of preparation, the directors also state, in accordance with Accounting Standard 
AASB 101 Presentation of Financial Statements, that the consolidated financial statements comply 
with International Financial Reporting Standards. 

In preparing the financial report, the directors are responsible for assessing the Group’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless the directors either intend to liquidate the Group or to cease 
operations, or have no realistic alternative but to do so. 

Auditor’s Responsibilities for the audit of the financial report 

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that 
an audit conducted in accordance with the Australian Auditing Standards will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of this financial report. 

A further description of our responsibilities for the audit of the financial report is located at the Auditing 
and Assurance Standards Board website at: http://www.auasb.gov.au/Home.aspx. This description 
forms part of our auditor’s report. 



	
	
	
	

Report on the Remuneration Report 

Opinion on the Remuneration Report 

We have audited the Remuneration Report included in pages 7 to 12 of the directors’ report for the 
financial year ended 30 June 2017.  

In our opinion the Remuneration Report of Consolidated Africa Limited for the financial year ended 
30 June 2017, complies with section 300A of the Corporations Act 2001. 

Responsibilities 

The directors of the group are responsible for the preparation and presentation of the Remuneration 
Report in accordance with section 300A of the Corporations Act 2001. Our responsibility is to 
express an opinion on the Remuneration Report, based on our audit conducted in accordance with 
Australian Auditing Standards. 

 

 

 

  

 

George	Georgiou	FCA	 	 	
Registered	Company	Auditor	 	 	 	 	 	
ASIC	Registration:	10310	
Melbourne,	Victoria	
Date:	19	July	2018  
















