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California focused with a portfolio of several projects including Gas Production, Gas 
Production Enhancement, and High Impact Exploration and Appraisal
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Company Overview
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Corporate Summary: ASX:XST as at May 29, 2017

Current Shares on Issue 783.5 million

Options @$0.05 (expire Dec 
2020)

42.0 million

Market Cap (@$0.006/share) A$4.7 million

12 Month High/Low ($/share) $0.015 / $0.005

No of Shareholders 1,632

Top 20 Shareholders 47.1%

Directors/Management ~5.0%
Xstate Share Price & Volume – 12 Months

• California focused natural gas producer with 
high impact gas exploration and appraisal. 

• De-risking the company from high risk 
exploration to appraisal and production.

• Near term activity:

– Completion of Dempsey Project sale to 
Raven Energy Limited (ASX:REL);

– Sacramento Gas Production 
enhancements;

– Alvares appraisal well; and

– Settlement of Legal dispute.

• Ongoing search to acquire low cost, low risk, 
profitable production.

• Low cost company with focus on Projects 
rather than Overheads. Source: Bell Potter Securities
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Dempsey Project 
Proposed sale to Raven Energy Limited
• Xstate has agreed to divests its working interests in the Dempsey Project Area including 

existing production and associated infrastructure to Raven Energy Limited (Raven; ASX:REL) 
in a two stage transaction for all cash or cash and shares in Raven.

• The transaction values Xstate’s interest at $1,166,6661.
• The sale is consistent with Xstate’s strategy to focus on low risk appraisal and production 

opportunities.
• The assets being sold to Raven include the following interests:

• Post completion Xstate’s sole exposure in the Sacramento Basin will be its working interest 
in the Alvares appraisal well and Alvares Area of Mutual Interest.

1 Assumes USDUAD Conversion of 0.75 cents

Asset WI

Dempsey 1-15 Well 10%

Dempsey AMI 30%

Rancho Capay 10%

Malton Gas Field 30%

Asset WI

Rice Creek East Gas Field 10%

Los Medanos Gas Field 10%

Dutch Slough Gas Field 30%

Denverton Gas Field 30%
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Dempsey Project 
Dempsey 1-15 Appraisal & Exploration Well
• The Dempsey 1-15 well was spudded in August 2017 and drilling operations were completed 

in May 2018.

• The well intersected numerous gas zones which are expected to produce ~1,200mcf/day 
once connected to the sales gas pipeline.

Note: cross section is for illustrative purposes only. Not to scale.

Production from  zones 2 - 4 
combined 175mcf/day

Production from  Kione 
(Forbes) at 1000mcf/day

W EDempsey -1

Basement



Production Assets
Material production increases
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Assets/Projects XST WI

Malton Gas Field 30%

Rancho Capay 10%

Rice Creek East Gas Field 10%

Los Medanos Gas Field 10%

Dutch Slough Gas Field 30%

Denverton Gas Field 30%

• Dempsey 1-15 well being connected to gas 
sales pipeline; expected to add ~1,200 mcf/d 
gross to joint venture production rates.

• Seven idle wells identified as work over / 
production hookup targets with immediate 
production upside.

– According to the operator “these wells are 
projected to add very material natural gas 
production and revenues”.

• Production summary 

– March 2018 quarter was 900 mcf/d gross

– Xstate net production was 119 mcf/d

– Total 2017 production was 245,996 cubic 
feet (gross) and 29,906 net to Xstate

– Total 2017 gas sales revenue was 
US$68,818 net to Xstate
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Quarterly Gross Production – Sacramento Basin
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Alvares Project
Gas appraisal prospect – XST 21% Working Interest
• Alvares -1 was drilled in 1982 on a large anticline and 

encountered over 1,500m of gas shows and flowed gas 
to surface.

• Plan is to assess integrity of the well bore to either:
– Log through casing and perforate and test zones of interest 

for natural gas, or
– drill a side-track to fully appraise this old gas discovery

Published seismic line (hence poor data quality) showing
the large Alvares structure

500m of high gas 
shows with no 
evaluation logs

Mud weight 
choked shows

Composite well log from Alvares – 1
showing the lithology (yellow is
sandstone, brown is shale) and the strong
gas shows encountered while drilling



Litigation Update
Singapore Supreme Court Enforcement
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• As previously advised Xstate is seeking to enforce the Western Australian Supreme Court 
judgment “(Australian Judgment”) against the three Singapore based defendants.

• The Australian Judgment was awarded in favor of Xstate on December 4, 2017 and the WA 
Supreme Court ordered that the three defendants pay Xstate the following:

– damages of US$33,187,960; 

– plus interest of US$1,612,934.86 (6% from February 2018)

– The Company's costs of the entire Supreme Court action including reserved costs, to be 
taxed if not agreed

• Xstate is continuing to take and remains committed to taking all available legal steps to 
pursue the defendants for recovery of the judgment debt awarded in Xstate's favor, 
including:

– Commencing committal proceedings against the defendants; and 

– Continuing proceedings for the examination of the judgment debtors, Hong and Tanzil.



Contact Details

May 2018 Annual General Meeting 2018 8

Cosimo Damiano
Managing Director
Tel: +61 8 9435 3200 
Email: cosimodamiano@xstate.com.au

Registered Corporate Office – Australia
Level 1, 31 Cliff Street
Fremantle W.A. 6160
Tel: +61 8 9435 3200 | Fax: +61 8 6444 7408 

Australia - Postal Address
PO Box 584, Fremantle  W.A. 6959

USA Corporate Office
260 Maple Court, Suite 210
Ventura CA 93003

Internet: www.xstate.com.au

Glossary of Terms
Tcf: trillion cubic feet 
Bcf: billion cubic feet
mmbbl: million barrels
mmboe: million barrels oil equivalent
JV: joint venture 
WI: working interest
AMI: area of mutual interest
mcf: thousand cubic feet gas 



Disclaimer
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Extent of Information 

This document has been prepared by Xstate Resources Limited (“Xstate” or “Company”). This Presentation, including the information 
contained in this disclaimer, does not constitute an offer, invitation or recommendation to subscribe for or purchase any security and neither 
the Presentation, disclaimer nor anything contained in such forms the basis of any contract or commitment. This Presentation does not take 
into account your individual investment objective, financial situation or particular needs. You must not act on the basis of any matter 
contained in this Presentation but must make your own assessment of the Company. 

No representation, express or implied, is made as to the fairness, accuracy, completeness or correctness of the information contained in this 
Presentation, including the accuracy, likelihood of the achievement or reasonableness of any forecast, prospects, returns or statements in 
relation to future matters contained in the Presentation (“Forward-looking statements”). Any such forward-looking statements that are 
contained in this Presentation or can be implied by the same are by their nature subject to significant uncertainties and contingencies 
associated with the oil and gas industry and are based on a number of estimates and assumptions that are subject to change (and in many 
cases are outside the control of Xstate Resources and its directors) which may cause the actual results or performance of Xstate to be 
materially different from any future results or performance expressed or implied by such forward-looking statements. 

To the maximum extent permitted by law, none of Xstate’s, or related corporations, directors, employees, agents nor any other person 
accepts any liability, including without limitation arising from fault or negligence, for any loss arising from use of this Presentation or its 
content or otherwise arising in connection with it. 

Exclusion of Financial Product Advice 

This Presentation is for information purposes only and is not a prospectus or other offering under Australian law or under any others laws in 
the jurisdictions where the Presentation might be available. Nothing herein constitutes investment, legal, tax or other advice. This 
Presentation is not a recommendation to acquire shares and has been prepared without taking into account the investment objectives, 
financial situation or needs of individuals. 

Independent Advice 

You should consider the appropriateness of the information having regard to your own objectives, financial situation and needs and seek 
appropriate advice, including, legal and taxation advice appropriate to your jurisdiction. Xstate is not licensed to provide financial advice in 
respect of its shares. 
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